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PROFIT WARNING
AND
UPDATE ON DEVELOPMENT OF SHANXI MINES OF THE GROUP

This announcement is made by North Asia Resources Holdings Limited (the “Company”, together with
its subsidiaries as the “Group”) pursuant to Rule 13.09 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside Information
Provisions (as defined under the Listing Rules) under Part XIVA of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong).

PROFIT WARNING

The board of directors (the “Board”) of the Company wishes to inform the shareholders of the Company
(the “Shareholders”) and potential investors that, based on the information currently available to the
Board, the Group’s net loss for the year ended 31 December 2015 is expected to increase by over 3 times
as compared to that for the year ended 31 December 2014. The increase in loss during the year was
mainly attributable to (i) increase in impairment loss recognised in respect of mining rights and property,
plant and equipment; and (ii) change in fair value of the derivative component of the convertible loan
notes issued by the Company. The main reason for the impairment loss recognised in respect of the
mining rights and property, plant and equipment was due to the drop in coal price and the delay in
commercial operations of relevant mines for the year ended 31 December 2015. It is expected that the
loss will not affect the liquidity of the Group materially as the majority of the loss was non-cash in nature.

As the Group is still in the process of finalising its results for the year ended 31 December 2015, the
information contained in this announcement is only based on a preliminary assessment of the information
currently available to the management of the Company and such information has not been audited or
reviewed by the Company’s auditor. The results of the Group for the year ended 31 December 2015 are
expected to be released before the end of March 2016 in compliance with the Listing Rules. Shareholders
of the Company and potential investors are advised to read the results announcement of the Company
when it is published.

UPDATE ON DEVELOPMENT OF SHANXI MINES

As disclosed in the announcement of the Company dated 27 January 2015, 1522 L T2£/5 ( “Gujiao
Municipality Coal Industry Bureau” ) issued a notification to the Group in connection with suspension of
construction and development works and rectification scheme. Also, as disclosed in the announcement of



the Company dated 27 May 2015, the Group received { [Bf i B 2B 2 & A E Kig & IYEE )

(Notification of Commencement of Comprehensive Checks for Safe Coal Production in Shanxi Province*,
the Safe Production Checks Notice” ) dated 30 April 2015 from LL[F544 )58 T 248E (Shanxi Provincial
Coal Industry Office*) and (PG &2 4 E522)5 (Shanxi Administration Bureau of Coal Mine Safety*)

and (B E— D IR EERT E /K T ERY A ) (Notice of Supplementary Provisions for
Additional Efforts on Prevention of Coal Mine Flooding*, the “Supplementary Provisions Notice”) dated
11 May 2015 from Gujiao Municipality Coal Industry Bureau respectively. The Supplementary
Provisions Notice, stipulates the requirement for further implementation of prevention measures against
coal mine flooding in Gujiao Municipality. The Safe Production Checks Notice requires specific checks
on coal mine flooding and gas leakage, electrical and mechanical systems and construction procedures.
According to the requirement of these notices, the Group has established a specific project team
responsible for self-check and self-rectification, the rectification planning and the implementation of the
rectification measures. During the year, the Group has implemented rectification scheme on further
exploration work on the hydrological and geological conditions, staff training, construction team
management and emergency team management required by Gujiao Municipality Coal Industry Bureau.
Also, the checks and rectification measures required by the notices on electrical and mechanical systems
and construction procedures are basically completed. The implementation on the checks and rectification
measures required by the notices for coal mine flooding and gas prevention of our five mines are still in
progress. On 29 January 2016, Shanxi Provincial Coal Industry Office issued { [LIPG&E{E =18 b
UGEE A&/ ) (Notification of Basic Requirements on Inspection for Resumption of Production
and Construction for Coal Mine in Shanxi Province*), (the “Basic Requirements Notice”). The Basic
Requirements Notice provided further requirements by relevant authority in inspection of resumption of
production and construction. Our specific project team is now following up with the relevant authority
from Taiyuan Municipality and Gujiao Municipality on further detailed execution requirements. The
management of the Group estimated that the checks and rectification measures required by the notices are
expected to be completed in the middle of 2016. After the completion of rectification measures required
by the notices, we shall be entitled to apply for inspection on rectification measures to relevant authorities.
After inspection by relevant authorities on rectification measures, we shall be entitled to apply for
resumption of the construction and development works of our mines.

Due to the uncertainty on timing of completion of rectification measures and inspection on rectification
measures by relevant authorities, under the best estimation of the management of the Group, the schedule

of the respective mines are set out below:

Expected completion date of

the reconstruction and Expected the commencement

improvement works of commercial operation

Liaoyuen Mine 31 January 2017 31 May 2017
Jinxin Mine N 31 December 2016 30 April 2017
Xinfeng Mine 28 February 2017 30 June 2017
Bolong Mine 31 January 2017 31 May 2017
Fuchang Mine N 31 December 2016 30 April 2017

Note:  In order to comply with the new additional safety requirement imposed by the relevant PRC provincial and municipal
regulatory authorities, the Group has to conduct further improvement works on Jinxin Mine and Fuchang Mine which
have already completed the reconstruction and improvement works. Therefore, expected dates of commencement of
commercial operation of the relevant mines have been re-scheduled.

The Board will continue to use its best endeavours to satisfy the conditions set forth by the relevant PRC
authorities with an aim to resuming the construction and development work of the Group’s mining sites
located in Shanxi Province as soon as possible. We will keep Shareholders updated for the development
as and when appropriate.



Shareholders and potential investors are advised to exercise caution when dealing in the shares and
securities of the Company.

By the order of the Board of
North Asia Resources Holdings Limited
Mr. Zhang Sanhuo
Chairman

Hong Kong, 9 March 2016

As at the date of this announcement, Mr. Zhang Sanhuo and Mr. Huang Bogqi are the executive Directors,
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